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Why Household Size Matters
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Why Household Size and Composition Matter

The feder al poverty | ine (FPL) <cal

A Number of individuals in a household
A Income of household members

V4

éto determine pr e mi-shanngtreduxction eligbdity t

Household % of Federal Poverty Lin€2019 coverage)

Size 100% 138% 200% 250%

1 $12,140 $16,753 $24,280 $30,350 $48,560
2 $16,460 $22,715 $32,920 $41,150 $65,840
3 $20,780 $28,676 $41,560 $51,950 $83,120
4 $25,100 $34,638 $50,200 $62,750 $100,400
5 $29,420 $40,600 $58,840 $73,550 $117,680
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Note: 2018 federal poverty guidelines are used to determine eligibility for
2019 coverage.



Expected Premium Contributions for 2019 Plan Year
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Why Tax Filing Status Matters
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What Filing Statuses are Available to Taxpayers?

Single

Married Filing
Jointly

Married Filing
Separately

Head of
Household

Qualifying
Widow(er)
w/ dependent child

¥

|s unmarried, or
legally separated or
divorced (as defined
by state law)

A person is legally
married, whether
living with or apart
from his or her
spouse, and files taxes
together with his or
her spouse

A personiis legally
married, whether
living with or apart
from his or her
spouse, and files taxes
separately from his or
her spouse

A person is unmarried
or considered
unmarried for tax
purposes, pays more
than half of the costs
of keeping up the
home for a qualifying
person whom he or
she will claim as a
dependent

A person has a spouse
who passed away in
the two previous tax
years, has a child or

step-child who meets

the definition of a

Qualifying Child, and
pays more than half

the cost of keeping up

the home for that
child
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Marital Status and Premium Tax Credits

A In general, a person who is married must file jointly with his or her
spouse in order to be eligible for PTC

A Three exceptiondo the joint filing requirement
@ Head of Household
@ Domestic abuse
@ Abandoned spouse

A If an exception applies, the marketplace | isjane raxpayer married:
applicant can indicate thathe or she is

not married ° No

Note:l f a person will file taxes as Married| Filin
exceptions, he or she could still be eligible for Medicaid and to purchase health insurance in

the Marketplace at full cost (without PTC)
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Exceptions to the Joint Filing Requirement for PTC

Head Of HOUSGhOld Is Jane Taxpayer married?

A A married person can claim to be unmarried on the
application if they qualify to file as Head of Household

When can a married person file as Headf Household?

A married person ionsidered unmarriedand is eligible to file as Head of Householdl he or she can
answer YES to each of the following questions:

® No

Will you filetaxes separately from your spouse?

Will you live apart from your spousigom July 1 to Dec 317

Will you pay more than half of the cost of keeping up your home?

Is yours the main home of your child, stepchildy foster child (of any age) for more than half the
year?

Are you eligibleo claim the child as a dependent? (You meet this test if you are eligible to claim the
child but the child is instead claimed by a noncustodial parent.)

If all the answers are Yes, the applican$ considered unmarried and can file aslead of Household. If
the answer to any of these questions is No, the applicant cannot file as Head of Household.

Note: A special rule allows the resident spouse of a nonresident (as defined for tax purposes) to qualify
as considered unmarriedif they have a qualifying person and meet the other tests.
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Example: Head of Household

Marisa and Amelie

A Marisa lives separately from her husband but is not yet
divorced. They will not file taxes together or live together
at any point in 2019.

AAmelie is Marisads teenage
Marisa during the school year and with her father during
the summer.

DoesMarisa qualify to file as Head of Household?

U VES Marisa qualiies ©

A married person ionsidered unmarriedand is eligible to file as Head of file as Head of
Householdif he or she can answer YES to each of the following questions:
Household because she

IS considered unmarried

\/ Will you filetaxes separately from your spouse?

\/ Will you live apart from your spousom July 1 to Dec 31? by the IRS.
\/ Will you pay more than half of the cost of keeping up your home?
\/ Is yours the main home of your child, stepchildy foster child (of any age) Therefore, when Marisa
) . . . .
for more than half the year~ is asked if she is marrled,

V Are you eligiblgo claim the child as a dependent? (You meet this test if
you are eligible to claim the child but the child is instead claimed by a
noncustodial parent.)

she can say No.
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Example: Head of Household

But what 1 fé
A Marisa moves out of the area to care for an ailing

relative. Amelie moves in with her father to finish her last
year of high school and will live with him for more than

half the year.

DoesMarisa qualify to file as Head of Household?

NG because she will not

A married person ionsidered unmarriedand is eligible to file as Head of
Householdif he or she can answer YES to each of the following questions:

\/ Will you filetaxes separately from your spouse?
\/ Will you live apart from your spousom July 1 to Dec 31?

\/ Will you pay more than half of the cost of keeping up your home?

|J Isyours the main home of your child, stepchildy foster child (of any age)
for more than half the year?

Are you eligiblgo claim the child as a dependent? (You meet this test if
you are eligible to claim the child but the child is instead claimed by a
noncustodial parent.)
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be the main home of her
dependent child for more
than half the year.

Is Marisa married?
® Yes
No

Does Marisa plan to file a joint federal income tax return with her
spouse for 2019?

Yes

® No



Exceptions to the Joint Filing Requirement for PTC

11

A married person can claim to be unmarried on the e Taspayer mariec
marketplace application under either of these

circumstances:

Domestic abuse

® No

A A taxpayer who is Married Filing Separately can meet joint filing requirement if:
V' Live apart from their spouse

V' Unable to file a joint return because of domestic abuse

Abandoned spouses

A A taxpayer who is Married Filing Separately can meet joint filing requirement if:
V' Live apart from their spouse

V' Unable to locate spouse after using reasonable diligence

Health Reform: Beyond the Basics

Note:T hes e

Filing

exceptions can be use
Separatelyd for a maxi




Determining Households for
Premium Tax Credits
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Households for Premium Tax Credits 13

HouseholddAn 1 ndi vi dual 6s tax uni't
Al ncl udes all individuals on a t

A Can include:
V' Self and spouse
V' Tax dependents

A A household includes all individuals in the tax unit even if they are
Ineligible for a premium tax credit or have another source of

Insurance coverage

Note: Household size is based oexpectedtax filing status for the taxable
year in which premium tax credits are being claimed
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Determining Tax Dependents

Who Can Be Claimed as a Qualifying Child?

Children

A child can include the tax filer's child, step child,
adopted child, foster child, brother, sister, niece, nephew
or grandchild

In general a child
can be claimed as a

Qualifying Child
’ \ if she...
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Is a U.S. citizen or resident
(for tax purposes) of the
U.S., Canada or Mexico

. Lives with the tax filer for

m more than half the year

Is under 19 at the end of
the year (or 24 if a
full-time student or any
age if disabled)

Doesn't provide more
than half of her own
support

0
()




Children of Divorced or Separated Parents o

The parent that claims the child as a tax dependent can claim PTC for the child

Usually this is the custodial parent:

A\ =& M A If the custodial parent claims the child on the tax return,
7 the custodial parent can claim PTC for the child

But sometimes a child is claimed by the noncustodial parent:

. =l A The custodial parent must sign a tax form granting the
noncustodi al parent the child

A If permitted to claim the child as a dependent, the
noncustodial parent can claim PTC for the child
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Determining Tax Dependents 0

Who Can Be Claimed as a Qualifying Relative?

Cannot be claimed as a
Qualifying Child
Other individuals e

Other individuals can include a relative or a full-time
member of the tax filer’s household who is not a
relative

s a U.S. citizen or resident
(for tax purposes) of the
U.S., Canada or Mexico

(@) Receives more than 50%
2 i , af’ of his support from the

In general a person S (5] ol

can be claimed as a taxiler

Qualifying Relative Is related to the tax filer
if he... or lives in the tax filer’s

home all year

Gross income less than
$4,150in 2018

(generally doesn't include
social security)
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Example: Can Jane be claimed as a tax dependent?

Jane

A 27 years old

A Lives with parents, rerdree

A Starting a new career. Works as an unpaid intern
and has no earnings

Can Jane be claimed as a Qualifying Chikd

U No
Children Isa U.S. citizen or resident
A child can include the tax filer's child, step child, (for tax purposes) of the
adopted child, foster child, brother, sister, niece, nephew U.S., Canada or Mexico

or grandchild
lees with the tax filer for
more than half the year

can be claimed as a

Qualifying Child
\ if she...
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Is under 19 at the end of
the year (or 24 ifa
full-time student or any
age if disabled)

Doesn’t provide more
than half of her own
support

In general a child .

' 4

VvV

VvV
U
V
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Example: Can Jane be claimed as a tax dependent?

Jane

A 27 years old

A Lives with parents, rerdree

A Starting a new career. Works as an unpaid intern
and has no earnings

Can Jane be claimed as a Qualifying Relati®e

V' Yes Cannot be claimed as a V
Qualifying Child

Other individuals

Other individuals can include a relative or a full-time l?‘:rlgai C:Jt:z%r;g rgg |tcri]eent V
member of the tax filer’s household whois not a purp

relative

©n) Receives more than 50%
( ‘ In general a person @&;@ of his support from the V

can be claimed asa tax filer

Qualifying Relative Is related to the tax filer
if he... or lives in the tax filer’s
home all year

Gross income less than
$4,150in 2018 V
(generally doesn't include
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U.S., Canada or Mexico




Example: Can Jay be claimed as a tax dependent?

Jay and Kim
A Live together but are not married
AKim earns $24,000 a year

A Jay is a musician and earns $3,500 a year

Can Jay be claimed as a Qualifying Relati®e

V' Yes

Other individuals

Other individuals can include a relative or a full-time
member of the tax filer’s household whois not a
relative

( ‘ In general a person

can be claimed as a
Qualifying Relative
if he...
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@

)

A

)

© 0O ¢

Cannot be claimed asa
Qualifying Child

Is a U.S. citizen or resident
(for tax purposes) of the
U.S., Canada or Mexico

Receives more than 50%
of his support from the
tax filer

Is related to the tax filer
or lives in the tax filer’s
home all year

Gross income less than
$4,150in 2018
(generally doesn't include
social security)

Vv

Vv

V
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Determining Households for MAGI
Medicaid
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Determining Households for Medicaid

MAGI rules apply to:

3,

CHILDREN PREGNANT PARENTS/CARETAKER ADULTS

WOMEN RELATIVES (only in states
expanding Medicaid)

i f

Y

Different household and income rules apply to:

ﬁ :
SENIORS MOST PEOPLE
(people 65 and over) WITH DISABILITIES
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Determining Households for Medicaid (MAGI Rules)

Three categories of individuals:

Tax filers not claimed as a tax dependent

Taxdependents (with 3 exceptions)

Nonfilers not claimed as a tax dependent

Note:
A Separate determination for each individual

@ Members of a family can have different household sizes
A Based onexpectedfiling status
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Tax filer not claimed

as a dependent

Summary of Medicaid Household Rules

Tax dependent

Non-filer / non-dependent

Individual’s household is:

- Tax filer and all persons whom
taxpayer expects to claim as a
dependent'***

Individual’s household is:

- The household of the tax filer
claiming individual as a
dependent®**

« Household is the individual plus, if

EXCEPTIONS (apply the rules
for non-filer)

- Tax dependents not a child of the
taxpayer

- Individuals under 19° living with
both parents not expected to file a
joint return

- Individuals under 19° claimed as tax
dependent by non-custodial parents

- Household is the individual plus

For individuals age 19 and above:

living with individual, spouse and
children under age 19°**°

For individuals under age 19°:

siblings under 19°, parents
(including step-parents) and
children living with individual**

" For married couples filing jointly,
each spouse is considered a tax filer

2 Married couples living together are
always in each other’s household
regardless of how they file

3 A pregnant woman is counted as
herself plus the number of children
she is expecting

*For individuals whose household
includes a pregnant woman, states
can count the pregnant woman as 1,

5 States can extend the age limit to

2, or 1 plus the number of children
she is expecting

include individuals under 21 who are
full-time students.
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For a printable PDF, sReference Guide: Medicaid Household Rules
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http://www.healthreformbeyondthebasics.org/reference-guide-medicaid-household-rules/

Summary of Medicaid Household Rules

Health Reform: Beyond the Basics For a printable PDF, sReference Guide: Medicaid Household Rules
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