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Why Household Size Matters



Why Household Size and Composition Matter

The federal poverty line (FPL) calculation requiresé

ÅNumber of individuals in a household 

ÅIncome of household members 

éto determine premium tax credit and cost-sharing reduction eligibility 
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Household 

Size

% of Federal Poverty Line(2019 coverage)

100% 138% 200% 250% 400%

1 $12,140 $16,753 $24,280 $30,350 $48,560 

2 $16,460 $22,715 $32,920 $41,150 $65,840 

3 $20,780 $28,676 $41,560 $51,950 $83,120 

4 $25,100 $34,638 $50,200 $62,750 $100,400 

5 $29,420 $40,600 $58,840 $73,550 $117,680 

Note: 2018 federal poverty guidelines are used to determine eligibility for 
2019 coverage. 



Expected Premium Contributions for 2019 Plan Year

2.08%
3.11%

3.42%

4.15%

6.54%

8.36%

9.86%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

0% 50% 100% 150% 200% 250% 300% 350% 400%

4

Household Income (% of FPL) 
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Why Tax Filing Status Matters



What Filing Statuses are Available to Taxpayers? 
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Marital Status and Premium Tax Credits

ÅIn general, a person who is married must file jointly with his or her 

spouse in order to be eligible for PTC

ÅThree exceptions to the joint filing requirement

ɷ Head of Household

ɷ Domestic abuse

ɷ Abandoned spouse
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Note: If a person will file taxes as Married Filing Separately and doesnõt qualify for one of these 

exceptions, he or she could still be eligible for Medicaid and to purchase health insurance in 

the Marketplace at full cost (without PTC) 

ÅIf an exception applies, the marketplace 

applicant can indicate thathe or she is

not married  
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Exceptions to the Joint Filing Requirement for PTC

Head of Household

ÅA married person can claim to be unmarried on the 

application if they qualify to file as Head of Household 

When can a married person file as Headof Household? 

A married person is considered unmarriedand is eligible to file as Head of Householdif he or she can 

answer YES to each of the following questions: 

Will you filetaxes separately from your spouse? 

Will you live apart from your spousefrom July 1 to Dec 31?

Will you pay more than half of the cost of keeping up your home?

Is yours the main home of your child, stepchild,or foster child (of any age) for more than half the 

year?

Are you eligibleto claim the child as a dependent? (You meet this test if you are eligible to claim the 

child but the child is instead claimed by a noncustodial parent.)

If all the answers are Yes, the applicant is considered unmarried and can file as Headof Household. If 

the answer to any of these questions is No, the applicant cannot file as Head of Household. 

Note: A special rule allows the resident spouse of a nonresident (as defined for tax purposes) to qualify 

as considered unmarriedif they have a qualifying person and meet the other tests. 



When can a married person file as Headof Household? 

A married person is considered unmarriedand is eligible to file as Head of 

Householdif he or she can answer YES to each of the following questions: 

Will you filetaxes separately from your spouse? 

Will you live apart from your spousefrom July 1 to Dec 31?

Will you pay more than half of the cost of keeping up your home?

Is yours the main home of your child, stepchild,or foster child (of any age) 

for more than half the year?

Are you eligibleto claim the child as a dependent? (You meet this test if 

you are eligible to claim the child but the child is instead claimed by a 

noncustodial parent.)

Example: Head of Household

Marisa and Amelie

ÅMarisa lives separately from her husband but is not yet 

divorced. They will not file taxes together or live together 

at any point in 2019.

ÅAmelie is Marisaõs teenage daughter. Amelie lives with 

Marisa during the school year and with her father during 

the summer. 
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V

V

V

V

V

DoesMarisa qualify to file as Head of Household? 

V YES, Marisa qualifies to 

file as Head of 

Household because she 

is considered unmarried 

by the IRS.

Therefore, when Marisa 

is asked if she is married, 

she can say No.   



When can a married person file as Headof Household? 

A married person is considered unmarriedand is eligible to file as Head of 

Householdif he or she can answer YES to each of the following questions: 

Will you filetaxes separately from your spouse? 

Will you live apart from your spousefrom July 1 to Dec 31?

Will you pay more than half of the cost of keeping up your home?

Is yours the main home of your child, stepchild,or foster child (of any age) 

for more than half the year?

Are you eligibleto claim the child as a dependent? (You meet this test if 

you are eligible to claim the child but the child is instead claimed by a 

noncustodial parent.)

Example: Head of Household

But what ifé

ÅMarisa moves out of the area to care for an ailing 

relative. Amelie moves in with her father to finish her last 

year of high school and will live with him for more than 

half the year. 
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V

V

V

U

V

DoesMarisa qualify to file as Head of Household? 

x NO, because she will not 

be the main home of her 

dependent child for more 

than half the year. 



Note: These exceptions can be used by people filing as òMarried 

Filing Separatelyó for a maximum of three consecutive years

Exceptions to the Joint Filing Requirement for PTC

A married person can claim to be unmarried on the 

marketplace application under either of these 

circumstances:
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Domestic abuse

ÅA taxpayer who is Married Filing Separately can meet joint filing requirement if:

V Live apart from their spouse

V Unable to file a joint return because of domestic abuse

Abandoned spouses

ÅA taxpayer who is Married Filing Separately can meet joint filing requirement if:

V Live apart from their spouse

V Unable to locate spouse after using reasonable diligence



Determining Households for 

Premium Tax Credits



Households for Premium Tax Credits

Household: An individualõs tax unit

ÅIncludes all individuals on a taxpayerõs return

ÅCan include: 

V Self and spouse

V Tax dependents

ÅA household includes all individuals in the tax unit even if they are 

ineligible for a premium tax credit or have another source of 

insurance coverage 
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Note: Household size is based on expectedtax filing status for the taxable 

year in which premium tax credits are being claimed



Determining Tax Dependents

Who Can Be Claimed as a Qualifying Child? 

14



Children of Divorced or Separated Parents

Usually this is the custodial parent: 
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The parent that claims the child as a tax dependent can claim PTC for the child 

ÅIf the custodial parent claims the child on the tax return, 

the custodial parent can claim PTC for the child

But sometimes a child is claimed by the noncustodial parent: 

ÅThe custodial parent must sign a tax form granting the 

noncustodial parent the childõs exemption (Form 8332)

ÅIf permitted to claim the child as a dependent, the 

noncustodial parent can claim PTC for the child



Determining Tax Dependents

Who Can Be Claimed as a Qualifying Relative? 

16



Example: Can Jane be claimed as a tax dependent?

Jane

Å27 years old

ÅLives with parents, rent-free

ÅStarting a new career. Works as an unpaid intern 

and has no earnings
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U No

Can Jane be claimed as a Qualifying Child? 



Example: Can Jane be claimed as a tax dependent?

Jane

Å27 years old

ÅLives with parents, rent-free

ÅStarting a new career. Works as an unpaid intern 

and has no earnings

18

ʴ

ʴ

ʴ

ʴ

ʴ

V

V

V

V

V

V Yes

Can Jane be claimed as a Qualifying Relative? 



Example: Can Jay be claimed as a tax dependent?

Jay and Kim

ÅLive together but are not married

ÅKim earns $24,000 a year

ÅJay is a musician and earns $3,500 a year
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V Yes

Can Jay be claimed as a Qualifying Relative? 
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Determining Households for MAGI 

Medicaid



Determining Households for Medicaid

MAGI rules apply to: 
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CHILDREN PREGNANT 
WOMEN

PARENTS / CARETAKER 
RELATIVES

ADULTS
(only in states 

expanding Medicaid)

Different household and income rules apply to:

SENIORS 
(people 65 and over)

MOST PEOPLE 
WITH DISABILITIES 



Determining Households for Medicaid (MAGI Rules)

Three categories of individuals:

22

1 Tax filers not claimed as a tax dependent

2 Taxdependents (with 3 exceptions)

3 Non-filers not claimed as a tax dependent

Note: 

ÅSeparate determination for each individual

ɷ Members of a family can have different household sizes

ÅBased on expectedfiling status



Summary of Medicaid Household Rules
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For a printable PDF, see Reference Guide: Medicaid Household Rules

http://www.healthreformbeyondthebasics.org/reference-guide-medicaid-household-rules/
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Summary of Medicaid Household Rules

For a printable PDF, see Reference Guide: Medicaid Household Rules


