Reconciling the Premium Tax Credit on Form 8962
Tips and Tricks for Tax Preparers

FORM 1095-A

Is Form 1095-A correct?

Scrutinize Form 1095-A to make sure it reflects the taxpayer’s account of coverage. Look for critical errors that will affect the PTC
calculation, such as errors in premium, SLCSP, or APTC.

The taxpayer should seek a corrected 1095-A if enrollment Form 1095-A

rel information is incorrect. This incl :

eateq 'O al:O s incorrect sincludes rom 1099=A Health Insurance Marketplace Statement [ |vop OMB No. 1645-2232
+ Policy issuer’s name (Part )

«+ Policy start or end date (Part |, Part Il) iema Rovenye Sor

» Do not attach to your tax return. Keep for your records. ecorrecten | 2017
» Go to www.irs.gov/Form1095A for instructions and the latest information.

Recipient Information

« Premium cost (Part Ill, Column A) T P T
« APTC received (Part Ill, Column C) T Focmentsrams S Focenta 5o & Reciients date of b
Do not seek a correction for: T Fockents spoumva s & Fackianta spoussa SN |8 Feciiants spouas's data T
« Errors in demographic information, such as name, date 10 Polie tart date 11 Pofy fominaton date 12 Steet adros rcluing sparimert )
of birth or social security number (Part 1) 10 Giyortown 4 stte o provice 16 Countey and 2P orforeign posal e
« Errors to the SLCSP (Part ll)—Use a marketplace Tax Tool Covered Individuals
to ﬁgure out the correct amount and use that on Form A. Covered individual name B CovredndvidalS5N | G- Covered vl | D.Coverage s dte B Coverage feminaton e
8962.

Special Rules Related to Coverage Information (Part lll)

Column A: This is the full premium, including the 2
. . Coverage Information
amount pald Wlth APTC‘ . Month |A. Monthly enroliment premiumsjill B. Monthly second lowest cost silver C. Monthly advance payment of
- It excludes the value of certain “extra” benefits, such as o fan (SLOSP) premium premium tax credit
adult dental. 21 January

- If the premium is -0- but there is an APTC, the person zremzy L ColumnA || Column B F—I Column C I—

likely didn't pay their premium. If they pay it by the 23 Maren

last day of the tax filing season, they can claim PTC for 24 Apri
the month. If they do not, they must repay the APTC 25 way
received for that month. (Enter as written on Form 26 June
1095-A.) 27 g

« If there are multiple rows with -0- and an APTC value, 28 August
this is likely an error. Seek a corrected Form 1095-A. »

30_October

Column B: This is the benchmark plan that helps
establish the PTC amount. It’s based on family size, ages,
and location.

You may need to look up the SLCSP if: F::::F:::::IA.::T::; Paperwork Reduction Act Notice, see separate instructions. Cat. No. 60703Q Form 1095-A (2017)

1. Itis incorrect, perhaps because a change in family size was not reported.

2. It is missing. This happens when someone paid the full premium. Other marketplaces routinely leave this space blank.
3. There are multiple Forms 1095-A with conflicting information or the taxpayer otherwise thinks it's incorrect.

See healthcare.gov/tax-tool or your state's tax tool.

31_November

32 December

Column C: Advance payment of PTC.

Remember: A person may be entitled to PTC even if no APTC was received. Do not assume someone is ineligible. If there is a
premium amount in Column A for a month and no SLCSP or APTC and they appear eligible for the credit, enter the SLCSP to calculate
the correct PTC.
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https://www.healthcare.gov/tax-tool/

FORM 1095-A

Multiple Forms 1095-A

Some taxpayers will have multiple Forms 1095-A. This will happen if the taxpayer:
« Changed marketplace plans during the year.

« Had family members enrolled in different marketplace
p|an5_ Form 1095-A

H H - VOID OMB No. 1545-2232
- Had more than 5 family members in the same plan. «n1095-A | Health Insurance Marketplace Statement [ ] | e e
Deparment of the Treasury » Do not attach to your tax return. Keep for your records. [Joorrecten | 2017
Internal Revenue Service » Go to www.irs.gov/Form1095A for instructions and the latest information.

Recipient Information

. . 1 Marketplace identifier 2 Marketplace-assigned policy number 3 Policy issuer's name
Entering Multiple Forms 1095-A on One Form 8962
4 Recipient’s name 5 Recipient's SSN 6 Recipient’s date of birth
Make sure everyone on the Forms 1095-A is also on the tax T Fecients spouses rame & Pocionts spouses SN | 3 Pecients spousss dae o
return. If not, this may be a Shared Policy Allocation. 0 Polieysari e T Pollo tarmination ate 12 Stest adkress reludng aparment o)
column A: Add the premiums together, 13 City or town 14 State or province. 15 Country and ZIP or foreign postal code

.. Covered Individuals
COI umn B: If eve ryo neisin th €same State’ th € S LCS P A. Covered individual name B. Covered individual SSN | C. Covered individual | D. Coverage start date ~ |E. Coverage termination date

should be the same on all Forms 1095-A for a given month. oo
Enter that amount. If the enrollees are in different states,
add the SLCSPs. When in doubt, look it up in the Tax Tool for |-
your marketplace.

Column C (entered in Column F of Form 8962): Add the "
amounts together. Goverage Information

|A. Monthly enroliment premiumsjill B. Monthly second lowest cost silver C. Monthly advance payment of
lan (SLCSP) premium remium tax credit
ECURIRESSER

Month

21 January

%4 Column A F—I Column B I——l Column C I—

23 March

24 April

25 May

26 June

27 Jul

28 August

29

30_October

31_November

32 December

33_Annual Totals
For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 60703Q Form 1095-A (2017)
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FORM 8962: Tips and Tricks for Complex Cases

Is this return in scope?

Yes, for someone with advanced certification unless:

« There is a Shared Policy Allocation: Form 1095-A covers at least one person on the taxpayer’s return and one person not on the return. This
may happen when taxpayers divorce or separate, or when the taxpayer enrolls in coverage with a non-dependent, such as an older child who
has a tax-filing requirement.

- The Alternative Calculation for the Year of Marriage applies: The taxpayer got married during the tax year, someone on the tax return had
APTC, and the normal PTC calculation results in a repayment of APTC. Unlike the Shared Policy Allocation, the taxpayer is not required to use
this calculation. It is most useful if: the spouses’incomes are different and the lower-income taxpayer received the APTC, and if the marriage

occurred late in the year.
Form 8962

o
2 R . OMB No. 1545-0074
Is the taxpayer ellglble for PTC at all? on 8962 Premium Tax Credit (PTC)
=
. . . Department of the Treasiry » ot o O O IO et informati Allachment _
. Intornal R S 0 to www.irs.gov/Form: for instructions and the latest information. Sequence No.
PROBLEM: The taxpayer is Married Filing Separately et v e
P . . ..
What you'll see: A filing status of Married Filing Separately
h d You cannot take the PTC if your filing status is married filing separately unless you qualify for an exception (see instructions). If you qualify, check the box . »J
on t € 1 040 andaa Form 1 095_A' Iz =ll Annual and Monthly Contribution Amount
. . 1 Taxfamily size. Enter the number of exemptions from Form 1040 or Form 1040A, line 6d, or Form 1040NR, line 7d | 1
What to do: In general, the taxpayer is ineligible for the PTC | 2 wodiied Act. tnteryour moied A1 ces nstuctons) - . - . . . . 2
b Enter the total of your  modified AGI (see instructions) . . . . . . 2
and must repay the APTC, up to the cap. However: 3 Householdincome. Adche amounts on lnes 2a and 2b (see nstructons) .+« . . . . .. s
. 4 Federal poverty line. Enter the federal poverty line amount from Table 1-1, 1-2, or 1-3 (see instructions). Check the
Does an except|on apply? Check the box at the top of appropriate box for the federal poverty table used. a [ Alaska b [JHawaii ¢ []Other 48 statesand DC | 4
) L. K . 5 Household income as a percentage of federal poverty line (see instructions) . . . . . . . . . . . . 5 %
Form 8962 |f the taXpayer IS e|ther a survivor Of dOmeSt]C 6 Did you enter 401% on line 5? (See instructions if you entered less than 100%.)
[ No. Continue to line 7.
abuse or has been abandoned by their spouse. [ Yes. You are not eligible to take the PTC. If advance payment of the PTC was made, see the instructions for
how to report your excess advance PTC repayment amount.
If no exce ptl ona ppl ies: 7 Applcable Figure. Using your line 5 percentage, locate your “applicable figure” on the table in the instructions . . | 7
includ in th 8a  Annual contribution amount, Multiply fine 3 by | b Monthly contribution amount. Divide line 8a
° D es F rm 1 9 _A inc e someohne in the tax er’s Jine 7. Round to nearest whole dollar amount | 8a by 12. Round to nearest whole dollar amount | 8b
o o 0 5 u 0 0 a pay Premium Tax Credit Claim and Reconciliation of Advance Payment of Premium Tax Credit
9 Areyou allocating policy amounts with another taxpayer or do you want to use the alternative calculation for year of marriage (see instructions)?
ami Y and someone on another tax re urn? so,itisa
[ Yes. Skip to Part IV, Allocation of Policy Amounts, or Part V, Alterative Calculation for Year of Marriage. (] No. Continue to line 10.
Sha red pohcy a”ocation a nd out Of scope 10 Seethe instructions to determine if you can use line 11 or must complete lines 12 through 23.
: [ Yes. Continue to line 11. Compute your annual PTC. Then skip lines 12-23 [ No. Continue to lines 12-23. Compute
« Does Form 1095-A include onl eople on the and continue to line 24. your monthly PTC and continue to line 24.
; y p p o Al (a) Annual sroliment | (®) Annual :rgr;:-iﬁ::\e (©) Annal (:”e’:::“ma'a;':;';“c’: (€) Annual premium tax | (f) Annual advance
taxpayer’s return? The taxpayer is not eligible for PTC cacuaton | PEITIT | omfTR | nienon | et | S P s
and must repay any APTC. On Form 8962, calculate Lines | Jit_amwaToa —
. . . . () Monthly enroliment| (b) Monthly applicable: e om et | (@ Monthly maximum [ tax| (@ Monthly advance
1 -5, skip Lines 6 - 8b. Complete lines 9 and 10. On Line Mottty [ promis Fom) | SLoSppomium | 0l TS | promumasisance (€117 0CY B paymantof O o
alculation 1095-A, lines 21-32, | (Form(s) 1095-A, lines or alterative marriage (sublracl‘ () lror.n lbiﬂ,l)f (smaller of (@) or () 1095-A,| \lnesé‘1—32,
. . . . column A) 21-32, column B) Zero or less, enter -0-) column
11 or Lines 12-23, only enter information in Column F. Do montlycalculaton
12 January
not enter the other columns of Form 1095-A. 13 February
14 March
15 Apri
16 May
. 17 June
PROBLEM: The taxpayer has income at or above 401% 18y
19 August
FPL 20 sepenter
, . . 21 October
What you'll see: An FPL of 401% or higher on Line 5 of 22 November
23 December
FO rm 8962‘ 24 Total premium tax credit. Enter the amount from line 11(e) or add lines 12(e) through 23(e) and enter the total here 24
25  Advance payment of PTC. Enter the amount from line 11(7) or add lines 12(7) through 23() and enter the total here | 25
What to do: In genera |, the taXpayer is inel 191 ble for the 26 Net premium tax credit. If line 24 is greater than line 25, subtract line 25 from line 24. Enter the difference here and
d I C with on Form 1040, line 69; Form 1040A, line 45; or Form 1040NR, line 65. If line 24 equals line 25, enter -0-. Stop here.
PT nd m r APTC with n . However: If line 25 is greater than line 24, leave this line blank and continue to line27 . . . . . . . . . . . . 26
C a USt epay a ! t 0 Cap oweve IEI I Repayment of Excess Advance Payment of the Premium Tax Credit
B M 27 Excess advance payment of PTC. If line 25 is greater than line 24, subtract line 24 from line 25. Enter the difference here | 27
+ Did you check the Alaska/Hawaii/Other 48 States box | 5 worciimiion ceorctons - @ -+ oo 2
H 2 29 Excess advance premium tax oredit repayment. Enter the smaller of line 27 or line 28 here and on Form 1040, line
on Line 4? You must check one of those boxes to get a 46; Form 1040A, line 29; or Form 1040NR, line 44 . . . . . . . . . . . . . . . . . . . 29
p ove rty II ne ca I cu | atl on For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 377842 Form 8962 (2017)

« Can household income be reduced to 400% FPL or below through income adjustments? Consider the IRA or tuition and
fees deductions.

» Did you consider Married Filing Separately? Filing separate returns may reduce income to under 401% FPL and, while APTC
must still be repaid, the repayment caps will apply. Factor in other effects of MFS, such as elimination of certain credits and the
higher tax rate.

If none of these options are available and income remains at 401% FPL or above:
« If no APTC, stop. Do not complete the rest of Form 8962.

« If APTC, skip lines 7 and 8. Complete lines 9 and 10. On Line 11 or Lines 12-23, only enter information in Column F. Do not enter
the other columns of Form 1095-A.
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FORM 8962: Tips and Tricks for Complex Cases

Is the taxpayer eligible for PTC for a particular month?

PROBLEM: The taxpayer stopped paying premiums
What you'll see: Numbers in Columns B and C but no premium in Column A (-0-) for a month on Form 1095-A, Part Il
What to do:

S leF 1095-A: PART Il
+ The taxpayer can only collect APTC if the premium is paid ampiClonm

[l Coverage Information

by the tax return due date (Wlthout eXtenSionS). If the Vonth A Monthly enroliment premiums | B. Mon;l?al):‘s(gtgrspl)o;:f"tlﬁtsilver C. Morgl?n?:r;a;iec?:dy{‘nemd
APTC is high and covers most of the premium, can the

taxpayer make the (late) premium payment? It may be : :b"; $301 5288 387
more cost-effective to pay the premium than to repay the . $301 $288 $87
APTC! When the premium is paid, ask for a corrected Form |* o $301 $288 $87
1095-A. 2 o -0- $288 587

« If the premium payment has not and will not be made,
enter the SLCSP and APTC and leave Column A blank. o sy
Note: There should never be consecutive months like this. | , aeu

26 June

If so, there is an error on Form 1095-A. »

« Even if the taxpayer isn't eligible for PTC, he or she is 30 Octover
still considered to have coverage for the month, despite a1_Novermber
nonpayment of premium. 52 Decomber

PROBLEM: The taxpayer paid the full premium for one or more months but may be eligible for PTC
What you'll see: A premium in Column A but nothing in Columns B or C on Form 1095-A, Part lll.

What to do:
. . . Sample Form 1095-A: PART Il
+ The taxpayer might have paid the full premium because Coverage Information
he or she was disputing an eligibility determination or - A oy sl o BV et et cost s | G Moy aovrcepoymert
reported a change in circumstances that adjusted the v s $301
APTC to zero. = ramn $301
« The taxpayer may still be eligible for a premium tax 25 varen $301
credit for that month! 24 s $301
« First, ensure the person is otherwise eligible for the 25 vay $301
premium tax credit for the month (see Form 8962 25 gune $301
Instructions, p.2). Then, enter the SLCSP in Column B, 2y $301
using the Tax Tool for your marketplace. Tax software will 28 August
calculate the PTC amount. »

PROBLEM: The taxpayer has multiple Forms 1095-A for the same month
What you'll see: Multiple forms 1095-A with an overlapping month for at least one person in the tax household.

What to do: This happens when the taxpayer’s eligibility or plan changed or when family members enrolled in different plans.
See Form 8962 Instructions for Lines 12-23.

+ In Columns A and C, add the monthly premiums and APTC from the Forms 1095-A.

+ In Column B, if individuals in your coverage family enrolled in separate policies in the same state, you will receive a Form 1095-
A for each policy. The marketplace should have entered the same SLCSP premium. If the enrollees are in different states, add
the SLCSPs. When in doubt, look it up in the Tax Tool for your marketplace.

PROBLEM: The taxpayer is enrolled in other (non-marketplace) coverage in the same month

What you'll see: A Form 1095-B or -C with coverage or eligibility months that overlap with marketplace coverage on Form 1095-
A.

What to do: In general, PTC is allowed if the marketplace previously approved APTC. See Form 1095-B or -C instructions, Form
8962 instructions, or Publication 974 for more information.

PAGE 4 OF 5| RECONCILING THE PTC, updated February 2018 Hecith Reform: Beyond the Basics



FORM 8962: Handling Large PTC Overpayments

Form 8962: Part Il

:1gdlll Repayment of Excess Advance Payment of the Premium Tax Credit
27 Excess advance payment of PTC. If line 25 is greater than line 24, subtract line 24 from line 25. Enter the difference here 27
28 Repayment limitation (see instructions) . . . . . . . . . . . . . . . L ... .. 28

29 Excess advance premium tax credit repayment. Enter the smaller of line 27 or line 28 here and on Form 1040, line
46; Form 1040A, line 29; or Form 1040NR, line44 . . . . . . . . . . . . . . . . . . . 29

To minimize repayment, consider the following strategies:

Make sure Form 1095-A is correct and complete.
« Ask the taxpayer to contact the marketplace if the form doesn't reflect premiums that were paid or if there are other errors.

« See tips and tricks for complex cases when a taxpayer may be eligible for PTC for a particular month.

Consider income adjustments to reduce household income.

« If the taxpayer is eligible to claim an IRA deduction, remember that taxpayers can contribute to an IRA until the tax filing
deadline.

- If someone on the taxpayer’s return has tuition expenses, consider the Tuition and Fees deduction instead of an education
credit.

Consider Married Filing Separately.

« The taxpayer will technically be ineligible for the PTC, but filing separately may cap repayment at a lower level based on
income.

Repayment Caps for PTC, 2017

Income (as % of federal poverty line) Taxpayers Filing as SINGLE Taxpayers Using Other Filing Statuses
Under 200% $300 $600
200% - 299% $750 $1,500
300% - 399% $1,275 $2,550
400% and above No cap (full repayment) No cap (full repayment)

Explanation: Why do overpayments happen?

For several reasons:

+ Income or household may have changed since the application for subsidies was submitted. For example, someone may have
gotten a new job or worked additional hours or someone who was expected to be a dependent was not claimed on the tax
return.

« There was an error in calculating the APTC amount because of an inaccurate income or family size calculation, not keeping the
application current when circumstances changed, or a technical error by the marketplace.

« The taxpayer allowed coverage to auto-renew without updating income or household information.

Important! If the taxpayer is currently enrolled in marketplace
coverage and has a repayment, they should contact the marketplace
to adjust their current APTC now to avoid similar repayment in the
next tax year.
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